
4   ZWEI – insights, January 2019

ZWEI Wealth Experts

The investment year 2018 is over. As we write, investors 
and their wealth managers are starting to draw their con-
clusions about the year past. ZWEI Wealth Experts pre-
sents the first analysis of the annual returns, allowing inves-
tors to get a better understanding of the returns achieved in 
their portfolios. We provide you with the details below. (pm)

Focus: Yearly returns 2018 – a first snapshot 

Hardly any asset class was able to generate a positive 
return in 2018. As a consequence, it should come as 
no surprise that the returns of investment portfolios 
were negative almost throughout and that there was 
only a very limited diversification effect. Neverthe-
less, it can be said that even in this difficult environ-
ment, good asset managers succeeded in generating 
added value for their clients.

  «Many portfolio managers were caught on the 
wrong foot several times this year. Unlike in 2017, 
this year only very few managers were able to beat 
the benchmark.»

The analysis of the annual returns allows for the fol-
lowing conclusions to be drawn:

1. Negative returns are the base case for 2018:
All  Swiss franc based investment portfolios
achieved a median negative return of between
-2.0% (risk profile ‘yield’) and -12.1% (risk profile
‘equities’) for 2018.

2. A bad year for active management: Active man-
agement did not in principle create any added
value for portfolios. The benchmark is clearly
ahead of the median in all risk profiles.

3. Big differences, but many are close together:
The good asset managers differ significantly
from the rest again in 2018. However, the re-

sults in the middle of the table scatter much less 
than in other years. With a balanced investment 
strategy, 50% of the providers are within a nar-
row range of +/- 1.5% around the median.

4. Huge diversification in equities: The picture is
different for pure equity portfolios. Here, the
returns are very strongly scattered and reflect
how different the stock markets developed, from
emerging markets to technology stocks.

The results listed refer to Swiss franc based portfo-
lios. Similar comparisons are also available for port-
folios denominated in US Dollar and Euro.

A chart book and in-depth analyses are available for 
further details.
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About the analysis (Swiss franc)
On the basis of real investment portfolios of dif-
ferent portfolio managers, we analysed the net 
returns. A total of 87 different managers (asset 
managers and fund managers) were included in 
the analysis. The portfolios examined are tar-
geted at Swiss franc investors. The figures are all 
based on the observation period 1 January 2018 
to 31 December 2018.
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